Statement from Mayor Carty Finkbeiner

November 15, 2008

Newspaper headlines across America proclaim:

“CALIFORNIA CITIES CUT POLICE BUDGETS”





or

“HAMILTON COUNTY (CINCINNATI) TO CUT HUNDREDS OF JOBS IN 2009”





or

“WHEN THE CUPBOARD IS BARE (NEW YORK)”

The cities of New York and Philadelphia have $4 billion cuts to make in their 2009 budgets.  The city of Chicago must cut $750 million.  The city of Columbus must cut $83 million.

The city of Toledo must cut $10 million before December 31, and today I present City Council with the 2009 Budget calling for $21 million in budget cuts for 2009.   Why?  The Nation is facing a very severe recession.

The American automobile industry, tragically, is in shambles – seeking billions of dollars in bailout money from the Feds.  That money has not yet been approved.  I am linking arms with the Michigan Governor, Senators and Mayors to fight for this much needed assistance to the auto industry, when I travel to Washington, D.C. to meet with members of Congress and the incoming Obama Administration on Monday and Tuesday of this upcoming week.

But, the simple truth – today, no one is buying automobiles.

Another simple truth – if the City brings in next year in tax revenue, what we’ve brought in this year, we’ll be millions of dollars short of a balanced budget.

We are where we are – and this Mayor – and this Council hate it – but we are determined to weather this horrific economic storm!  As a Detroit newspaper headlined this week, “AFTER DECADES OF AFFLUENCE, THE NATION FACES AN ERA OF SCARCITY.”

Now, here is the key. City employees, who Toledoans have treated very fairly over the years, must understand that things are very different in America and Toledo today.  There must be sacrifice by all Americans.  What the City of Toledo is forced to do is being done by cities all over the country.

In Toledo, we will take the following actions:

•••
Executive exempt pay will be frozen.

•••
I will take a 15% pay cut.

•••
In 2008, the City will shut down 3 days, without salary compensation.  In 2009, we will shut down 4 days.  It should be mentioned that the City provides 13 paid holiday vacations.

•••
And I will encourage furlough days be taken.  This is critical to the balancing of our budget.

•••
Additionally, we must trim 40 workers from the City General Fund Payroll.  That will save $2.3 million.

•••
We will also eliminate 36 General Fund vacancies, saving $2.6 million.

•••
We will work with the County to reduce criminal justice charges by $2.3 million.

•••
The Fire and Police classes will be indefinitely delayed, pending additional revenue.

•••
We will require, through contract negotiations, health insurance co-pays from all City employees.

The above-mentioned are not just options.  After examining many different ways of balancing the books of the City, each of these acts is essential to do what the City must constitutionally, and primarily do:

•••
PROTECT OUR CITIZENS

•••
MAINTAIN THE CITY’S PHYSICAL INFRASTRUCTURE

•••
BALANCE REVENUE AND EXPENDITURES

These steps and others are being taken by cities all over America.

In New York City, Mayor Bloomberg is reducing his workforce by 3,000 employees, closing five firehouses and 40 dental health clinics that serve low-income children.

In Philadelphia, a planned police class of 200 is cancelled, 62 swimming pools and three ice rinks will be closed and 820 full-time jobs will be eliminated.

And, in Columbus, Ohio, 130 City lay-offs will occur, salary freezes for all City employees will take effect in 2009, all public safety classes are cancelled and 10-12 recreation centers will be closed, as Mayor Coleman is forced to close an $83 million hole in his budget.

As a City, we must accept our challenge, and instead of grousing, wake-up every morning committed to assisting our fellow citizens, who are experiencing even worse economic woes.

To those being laid-off, whether at Jeep or here in City government, I wish it were not so.  We feel for you and your family.  And we hope and pray you will be back to work soon.

For the past three years we have had to massage the City budget to balance it.  This year we have to dramatically subtract from the budget.  We have no choice.

In the New Year, I will propose to City Council the enactment of a Green Infrastructure Bond Program, that as the City rebuilds important infrastructure, new jobs are created to provide a much needed stimulus to the City’s economy.  You will hear more about that in the weeks ahead.

The economy of the Nation, the Buckeye State and this City is not good.  But, if we all work together for the common good, it will regain its vigor.

Let’s join President-elect Obama, and Governor Strickland and begin work toward that day immediately.
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